ATTENTION ELIGIBLE ELECTORS OF THE 
NORTHWEST LAKEWOOD SANITATION DISTRICT

NOTICE OF COORDINATED ELECTION
ELECTION DATE:

TUESDAY, NOVEMBER 4, 2008

7:00 A.M. – 7:00 P.M.

TO INCREASE TAXES / 
TO INCREASE DEBT ON A CITIZEN PETITION AND / 
OR ON A REFERRED MEASURE

TO WHOM IT MAY CONCERN, and particularly to the non-resident eligible electors of the Northwest Lakewood Sanitation District of Jefferson County, State of Colorado.

NOTICE IS HEREBY GIVEN that a polling place election will be coordinated with and conducted by the Jefferson County Clerk and Recorder’s Office on Tuesday, November 4, 2008, between the hours of 7:00 a.m. and 7:00 p.m. 
NOTICE IS FURTHER GIVEN that an eligible elector of the District for the purpose of this election is a person registered to vote pursuant to the "Colorado Uniform Election Code of 1992;" and (I) who has been a resident of the District for not less than thirty (30) days, or (II) who, or whose spouse, owns taxable real or personal property within the District, whether said person resides within the District or not, or (III) a person who is obligated to pay taxes under a contract to purchase taxable property within the District shall be considered an owner of taxable property for the purpose of qualifying as an eligible elector.

NOTICE IS FURTHER GIVEN that if you have questions concerning voting procedures, your eligibility to vote, where to apply for a mail-in ballot, or locations where you may hand-deliver your ballot, please contact the coordinating election official at the information below:
Pamela Y. Anderson, Coordinating Election Official
Jefferson County Clerk and Recorder
100 Jefferson County Parkway, Suite 2560

Golden, Colorado  80419
PHONE: (303)271-8186

FAX: (303)271-8197
E-MAIL: countyclerk@jeffco.us
Office Hours: 7:30 a.m. - 5:00 p.m.
TO ALL REGISTERED VOTERS OF THE

NORTHWEST LAKEWOOD SANITATION DISTRICT

NOTICE OF ELECTION TO INCREASE TAXES AND
TO INCREASE DEBT ON REFERRED MEASURES

Election Date:
Tuesday, November 4, 2008

Election Hours:
7:00 A.M. to 7:00 P.M.

Local Election Office Address and Telephone Number: 
Northwest Lakewood Sanitation District


141 Union Boulevard, Suite 150


Lakewood, CO 80228-1898


Tel: 303-987-0835

Ballot Title and Text:

NORTHWEST LAKEWOOD SANITATION DISTRICT BALLOT ISSUE 5A:

SHALL NORTHWEST LAKEWOOD SANITATION DISTRICT TAXES BE INCREASED UP TO $600,000 ANNUALLY IN THE FIRST FULL FISCAL YEAR (2009) AND IN EACH YEAR THEREAFTER BY WHATEVER ADDITIONAL AMOUNTS ARE RAISED FROM AN AD VALOREM PROPERTY TAX MILL LEVY IMPOSED AT A RATE OF 3.500 MILLS FOR THE PURPOSES OF, IN ORDER OF PRIORITY, (I) INITIALLY REPLENISHING A DISTRICT RESERVE WHICH HAS BEEN DEPLETED TO PROVIDE FOR EMERGENCY EXPENDITURES, (II) PROVIDING FOR THE PAYMENT OF DEBT, IF ISSUED, FOR SYSTEM REHABILITATION AND IMPROVEMENTS, AND (III) FUNDING ONGOING DISTRICT OPERATIONS AND MAINTENANCE, WHICH INCREASE, TOGETHER WITH THE DISTRICT’S CURRENT MILL LEVY MAKES THE TOTAL DISTRICT MILL LEVY 11.196 MILLS; AND SHALL THE REVENUE FROM SUCH 11.196 MILLS CONSTITUTE A PERMANENT VOTER-APPROVED REVENUE CHANGE WITHIN THE MEANING OF ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION AND AN EXCEPTION TO THE LIMITATIONS SET FORTH IN SECTION 29-1-301 OF THE COLORADO REVISED STATUTES AND ANY OTHER LAW?

NORTHWEST LAKEWOOD SANITATION DISTRICT BALLOT ISSUE 5B:

SHALL NORTHWEST LAKEWOOD SANITATION DISTRICT DEBT BE INCREASED UP TO $5,000,000 WITH A REPAYMENT COST OF UP TO $10,250,000, BUT WITH NO INCREASE IN DISTRICT TAXES, FOR THE PURPOSE OF FINANCING THE COSTS OF PROVIDING FOR SCHEDULED AND EMERGENCY REPAIR, REPLACEMENT AND IMPROVEMENT OF THE SANITARY SEWER SYSTEM OF THE DISTRICT, SUCH DEBT TO CONSIST OF THE ISSUANCE OF BONDS OR OTHER MULTIPLE FISCAL YEAR OBLIGATIONS TO BE PAID FROM LEGAL AVAILABLE REVENUES OF THE DISTRICT, WHICH BONDS OR OBLIGATIONS SHALL BEAR INTEREST AT A MAXIMUM NET EFFECTIVE INTEREST RATE, NOT TO EXCEED 8.5% PER ANNUM, AND BE ISSUED AT SUCH TIME OR TIMES, AT SUCH PRICES (AT, ABOVE OR BELOW PAR) AND IN SUCH MANNER AND CONTAINING SUCH TERMS, NOT INCONSISTENT HEREWITH, AS THE BOARD OF DIRECTORS MAY DETERMINE; AND SHALL ANY EARNINGS ON THE INVESTMENT OF PROCEEDS OF SUCH BONDS OR OBLIGATIONS, (REGARDLESS OF AMOUNT) CONSTITUTE A VOTER APPROVED REVENUE CHANGE WITHIN THE MEANING OF ARTICLE X, SECTION 20 OF THE COLORADO CONSTITUTION? 

Total District Fiscal Year Spending:
2008 (estimated)
$
1,410,906
2007 (actual)
$
1,302,826
2006 (actual)
$
1,334,042
2005 (actual)
$
1,309,564
2004 (actual)
$
1,285,119

Overall percentage change from 2004 to 2008:

9.79%
Overall dollar change from 2004 to 2008:


$125,787
Proposed District Tax Increase:
Estimated first full fiscal year maximum dollar amount of increase:

$   600,000

Estimated first full fiscal year spending without the increase:


$1,410,906
Proposed District Bonded Debt:

Principal Amount:
$
5,000,000
Maximum Annual Repayment Cost:
$
600,000
Total Repayment Cost:
$
10,250,000

Current District Bonded Debt:
Principal Amount Outstanding:


$
-0-

Maximum Annual Repayment Cost:

$
-0-

Remaining Total Repayment Cost:

$
-0-


Summary of Written Comments In Favor of Ballot Issue 5A:

Vote “YES” on Northwest Lakewood Sanitation District Ballot Issue 5A!

The Northwest Lakewood Sanitation District is an efficient, fiscally responsible sanitary sewer service provider which for years operated successfully without a mill levy increase and without incurring debt. However, after more than 50 years of operation, the District is faced with a problem shared by sewer utilities across the nation – an aging sewer system reaching the end of its life expectancy (at the same time that costs of sewage treatment are rising rapidly due to stricter water quality standards). 
· It is the District’s responsibility to systematically repair or replace aging pipes before their condition deteriorates to the point of failure. Failure puts customers at risk of sewage-flooded basements, the environment at risk of pollution from sewage overflows and spills and the District at risk of liability for damages and fines. The District’s current revenues are not sufficient to cover the costs of this multi-year project.

· The District’s Board of Directors previously proposed an annual fee of $100 per household to fund this project. That proposal met with substantial public opposition and the fee was repealed. The Board then reacted appropriately by gaining public input through appointment of a Citizens Advisory Committee, distributing newsletters, creating a website and conducting a customer survey. The majority of survey respondents felt that a mill levy increase is preferable to an annual fee. The proposed mill levy increase now on the ballot, as with the current mill levy, will be collected as part of property taxes which may qualify as an income tax deduction. The initially proposed fee would not have been tax deductible.

· Revenues must be increased to fund this multi-year project while at the same time ensuring availability of adequate funds to meet the rising costs of sewage treatment. The proposal, which raises the District mill levy by 3.500 mills resulting in a total authorized mill levy of 11.196, will allow the District to retain and use collected revenues to replenish reserves for emergency repairs; repay debt that may be necessary to fund system rehabilitation and improvements; and, fund ongoing operations and maintenance.

· The proposed 3.500 mill increase will generate approximately $600,000 in additional annual revenue for the District. On an individual homeowner basis, this equates to a property tax increase of approximately $98 per year for a home valued at $350,000. Even with the increase, the charge for services provided by the District compares favorably with other local sanitary sewer service providers.
A “YES” vote for this proposal is critical. A failing sanitary sewer system and sewage-flooded basements are not an option. The District must raise the necessary revenue. Customers of the District will be best-served if these additional revenues are collected through a mill levy increase.

Summary of Written Comments Against Ballot Issue 5A:

No comments were filed by the constitutional deadline.

Summary of Written Comments In Favor of Ballot Issue 5B:

Vote “YES” on 5B Northwest Lakewood Sanitation District’s proposed authority to incur debt.

The Northwest Lakewood Sanitation District is an efficient, fiscally responsible sanitary sewer service provider which for years operated successfully without a mill levy increase and without incurring debt. However, after more than 50 years of operation, the District is faced with a problem shared by sewer utilities across the nation – an aging sewer system reaching the end of its life expectancy (at the same time that costs of sewage treatment are rising rapidly due to stricter water quality standards).

· It is the District’s responsibility to systematically repair or replace aging pipes before their condition deteriorates to the point of failure. Failure puts customers at risk of sewage-flooded basements, the environment at risk of pollution from sewage overflows and spills and the District at risk of liability for damages and fines. The District’s current revenues are not sufficient to cover the costs of this multi-year project. In a separate proposal on this ballot, the District seeks to deal with this shortfall by increasing its mill levy to raise approximately $600,000 in additional annual revenues.
· As the District plans and responds to its system repair and replacement needs, it may find borrowing, through the issuance of bonds or other multi-year obligations, to be a desirable and efficient financing tool. The District currently does not have voter-approved authority to incur debt. The proposal would grant the District such authority.  
· If the proposal is approved, any debt incurred by the District will be paid off over time on a defined payment schedule through legally available District revenues.
· This proposal in itself will not increase District taxes.  However, approval of the separate proposal on this ballot to increase the District’s mill levy is necessary to generate sufficient annual revenues to pay off the incurred debt.
· If needed, bonds would provide substantial funds early in the District’s repair and replacement project to immediately address the most critical system needs, thereby avoiding later more costly emergency repairs.
· Should a serious system failure occur, in spite of the District’s best efforts to avoid such an occurrence, borrowing would be required if costs outstrip available cash reserves. In such a case, bonds could be issued to cover immediate funding needs.

A “yes” vote for this proposal is critical. The District must have all available tools at its disposal, including this method of financing, if it is to effectively manage its system repair and replacement program. Further, unanticipated emergency repairs may require the ability to borrow if costs exceeded available reserves. The benefits of reliable, uninterrupted sanitary sewer service must not be taken for granted.
Summary of Written Comments Against Ballot Issue 5B:

No comments were filed by the constitutional deadline.
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